
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * * *  
I n  t h e  Matter of 

THE APPLICATION OF KENTUCKY UTILITIES ) 
COFdPANY FOR AN ORDER AUTHORIZING THE ) CASE NO. 7761 
ISSUE OF SECURITIES 1 

O R D E R  - - - - -  

Kentucky U t i l i t i e s  Company ( t h e  A p p l i c a n t )  heretofore f i l e d  

its d u l y  v e r i f i e d  A p p l i c a t i o n  s e e k i n g  a u t h o r i t y  t o  i s s u e  and s e l l  

200,000 shares of 9.96% P r e f e r r e d  Stock,  w i t h o u t  p a r  v a l u e  ( s t a t e d  

v a l u e  $100 p e r  share) .  The s tock w i l l  be i s s u e d  and s o l d  i n  a 

p r i v a t e  p lacement  p u r s u a n t  t o  t h e  t e r m s  of a p u r c h a s e  agreement  

t h e  form o f  which is i n  t h e  record. 

The n e t  p r o c e e d s  d e r i v e d  by t h e  A p p l i c a n t  from t h e  sale of 

t h e  P r e f e r r e d  S t o c k  w i l l  be a p p l i e d  t o  t h e  repayment of s h o r t - t e r m  

borrowings. I t  is e s t i m a t e d  t h a t  abou t  $65,000,000 of such bor- 

rowings  w i l l  be o u t s t a n d i n g  a t  t h e  t i m e  of t h e  i s s u a n c e  of t h e  

P r e f e r r e d  Stock. 

A p u b l i c  h e a r i n g  p e r t a i n i n g  t o  t h i s  matter w a s  h e l d  on t h e  

1 7 t h  day of March, 1980, at  1 O : O O  a . m . ,  E a s t e r n  D a y l i g h t  Time, i n  

I t h e  Commission's off ices  a t  F r a n k f o r t ,  Kentucky. N o  p a r t y  o f  
I 

interest o t h e r  t h a n  the A p p l i c a n t  was present. 
I 

The Commission, af ter  c o n s i d e r a t i o n  of t h e  A p p l i c a t i o n  and 

b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  and f i n d s  t h a t  t h e  i s s u a n c e  and 

sale by t h e  A p p l i c a n t  of 200,000 shares of 9.96% Preferred Stock 

( s t a t e d  v a l u e  $100 per s h a r e )  is f o r  a l a w f u l  object w i t h i n  t h e  

c o r p o r a t e  p u r p o s e s  of t h e  u t i l i t y ,  is n e c e s s a r y  and a p p r o p r i a t e  

for and c o n s i s t e n t  w i t h  t h e  proper per formance  by t h e  u t i l i t y  of 

its s e r v i c e  t o  t h e  p u b l i c  and w i l l  n o t  i m p a i r  i ts a b i l i t y  t o  per form 

t h a t  s e r v i c e ,  and is r e a s o n a b l y  n e c e s s a r y  and a p p r o p r i a t e  for  s u c h  

purpose. 

IT IS THEREFORE ORDERED, t h a t  Kentucky U t t l l t i e s  Company be 

and it hereby is a u t h o r i z e d  t o  i s s u e  and s e l l  200,000 shares of 9.96% 



P r e f e r r e d  Stock w i t h o u t  par v a l u e  ( s t a t e d  v a l u e  $190 p e r  s h a r e ) .  

IT IS FURTHER ORDERED, t h a t  t h e  p r o c e e d s  from t h e  sa le  of 

t h e  s e c u r i t i e s  a u t h o r i z e d  h e r e i n  s h a l l  b e  u s e d  o n l y  for t h e  l awfu l  

purposes as set out in the A p p l i c a t i o n .  

IT IS  FURTHER ORDERED, t h a t  Kentucky U t i l i t i e s  Company s h a l l  

as soon as reasonably possible, file w i t h  this Commission a state- 

ment s e t t i n g  f o r t h  t h e  d a t e  of t h e  i s s u a n c e  of t h e  s e c u r i t i e s  

a u t h o r i z e d  herein, the p r i c e  p a i d  t h e r e f o r  and a l l  fees and e x p e n s e s ,  

i n c l u d i n g  commissions,  i n v o l v e d  i n  t h e  i s s u a n c e  and d i s t r i b u t i o n .  

Nothing c o n t a i n e d  h e r e i n  s h a l l  be cons t rued  as a f i n d i n g  of 

v a l u e  for any purpose or  as a warranty on the part  of the Commonwealth 

of Kentucky or any agency thereof as  to t h e  s e c u r i t i e s  a u t h o r i z e d  

herein. 

Done at Frankfort, Kentucky, t h i s  the  2 1 a t  day of March, 1980. 

ENERGY/FEFGULATORY COMNIISSION 

ATTEST : 

Qecretary 

/' 


